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23rd  March 2004

Shazam Entertainment announces additional $5m funding to accelerate global expansion plans

· Securing new funding in oversubscribed Series C round

· Delivering strong balance sheet for continued international development and breakthrough into broadcast monitoring

Award winning mobile music recognition company, Shazam Entertainment, has secured additional funding worth $5 million to pave the way for further international expansion into Europe, Asia and North America, and to broaden its scope in the multi-billion dollar broadcast monitoring sector.  

Jerry Roest, CEO of Shazam Entertainment, explains: “Shazam has leapt forward in the past 12 months, and to capitalise on the remarkable progress in establishing our music recognition services worldwide, we decided to raise additional funds to accelerate growth further. This funding marks investor confidence in Shazam and will help us to build on our ability to drive ARPU for operators, provide music labels with innovative new ways to sell music, and explore new applications for our technology.”

Shazam boasts a world’s first in music recognition technology, and has already successfully introduced a consumer service to nine countries, including the UK, and has attracted more than three quarters of a million users. Shazam’s technology allows music fans to use any mobile phone to identify a track, simply by pointing it at the music source and dialling a short code (e.g. 2580 in the UK or 44933 in Italy). The user receives an SMS ‘tag’ within seconds, giving details of title and artist. In the UK alone, consumers have already ‘tagged’ around 3 million tracks.
This new backing will accelerate Shazam’s global expansion plans. The company recently announced 11 international contracts in Europe, Asian and Oceania, under which local partners – from network operators to media owners – are offering Shazam’s consumer service under their own brands. Shazam has already launched in eight countries outside the UK, including Germany, Finland, Australia, Poland, Switzerland, Italy, Malaysia and Austria.

The funding will also be used to fuel Shazam’s drive into non-consumer areas such as broadcast monitoring, royalty tracking and information services for the music industry. Shazam’s groundbreaking music recognition technology is now being integrated into existing airplay reporting techniques, and providing performance rights organisations with dramatically better measurement for royalties from radio, internet and TV play.

DN Capital joined as a new investor, and IDG Ventures Europe, already a key investor in the company, markedly increased its commitment to reflect its confidence in the management team, market and strategy.   The round was filled out by other existing investors. Nenad Marovac of DN Capital will join the board of Shazam as part of the investment.

Ajay Chowdhury, Managing Partner, IDG Ventures Europe, says: “Shazam continues its excellent growth and will soon be available in over 18 countries around the world. It is also building a very strong business in the music monitoring sector and we remain pleased to have been working with the company through all these phases of its success.” 

Nenad Marovac, Managing Partner, DN Capital, added: "We are very pleased to be joining Shazam as investors. The market for music via mobile telephony is in its infancy and the company is very well positioned to capitalise on the explosive growth in this space."
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About Shazam Entertainment 


Shazam Entertainment boasts a world’s first in music recognition technology. The company’s core strength is audio recognition, based on a technology invented and developed exclusively for Shazam. The company has filed a number of patents to protect its intellectual property.

Since the company’s UK launch in August last year, the service allows music fans to use their mobile phone to identify any track using just their handset. In the UK alone, consumers have ‘tagged’ over 2 million tracks. 

Shazam has already begun establishing a global footprint and has achieved multiple deals with international mobile operators and media companies throughout Europe and Asia.  These deals will mean that Shazam’s technology will be available to over 450 million mobile users worldwide.  

Shazam’s successes have been recognised through several awards, including: Best New Mobile Service at the Mobile Choice Awards, Best Innovation at the BT Openworld Interactive Music Awards, Web Innovation of the Year at the Future UK Internet Awards, Best start-up at the Revolution Awards, an Ericsson Mobile Application Award, and the Media Week Response Campaign of the year.


Investors in the company include IDG Ventures Europe (part of IDG – the world’s largest IT media company), Lynx New Media (a Virgin & Bear Stearns company), Sir Colin Southgate (former CEO and Chairman of EMI Group), Phil Wiser (CTO Sony Music), and John Preston (former Chairman of BMG UK and BPI). 

www.shazamentertainment.com 

About IDG Ventures Europe

The $100m European fund, based in London, was launched in July 2001 with the aim to help entrepreneurs grow innovative companies on a global basis.  Investments are made on behalf of, but independently from, the limited partner IDG. In addition to Shazam, its investments in Europe include Automsoft, a leading global provider of advanced database solutions to process industries, Empower, a wireless messaging infrastructure company and Level Five Networks a fabless semiconductor and software company focused on high performance Ethernet connectivity. IDGVE is part of a $660m global network of funds backed by IDG that span Europe, North America and Asia.

www.idgve.com 
About DN Capital

DN Capital is a pan-European venture capital firm, backed by leading institutional investors in Europe and the United States. DN Capitals’ objective is to identify, invest and actively support leading European software, services and IT companies. The professionals of DN Capital bring over 30 years of private equity experience to their investments, and actively work with portfolio companies to steward their growth through the various stages of development.  Portfolio companies include: Datanomic, a leading data quality software provider; Endeca Technologies, a leading developer of data navigation solutions; Kaidara, a web-based customer support service software solution; Jacobs Rimell, a provider of OSS service activation and provisioning tools; MoreMagic, a provider of mobile billing infrastructure and Empower Interactive, an application messaging company. 

The firm looks to invest €1-5 million per company and concentrates its investment activities in the United Kingdom, France, the Nordics and Germany. The firm is also active in helping leading US software companies enter the European market. 

Additional information about the firm’s strategy, objectives and activities can be found on its web site, www.dncapital.com.   

