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“erture Capitalists

OISITAL HETWORKS: New infrastructure fund launched
By Batharine Carnphsl|

A ogroup of venture capitalists in their
earhy 205 are launching a firmto back
internet infrastructure companies across
Eurape, and hope to raise a fund of
EFSm (245 m). Digital Mebwadis plans to
invest in 3 range of infrastructure
companies across Europe - with a small
dllocation earmared for Israel, central
Europe and the UES,

Menad Marovac, a former partner at
Advent International, a private equity firm founded in 1924, zaid he
hoped Digitals narrow specialisation wwauld enable i to compete with
the hardes of other establiehed venture investors. Mr Marowvac =aid he
believed there wwas a niche between small seed investors and the
large established funds. Digital intends to invest E1m-E10m in 12-15
deak from its initial fund.

Infrastructure inwestments are the next hot area forwenture capitalists,
mho have had their fingers badhy burned in business-to-consumer and,

to zome extent, business-to-business stat-ups. Howewer, first-time
funds are notorioushy hard to raise, because investors llke to back
wenture capitalists with established track records. bir Marovac
digclosed he had agreed terms with an "anchor investar, the identiby
of which would be announced shorthy,

Investors would judge the group, currenthy four strong, on their
"inwohrement" in 35 wenture capital transactions with a total value of
F200m CE200m). One of kr Marovacds most successful deak while at
Advent was Synergon, 3 Hungarian I T semvices provider that floated
on the Budapest stodk exchange in May 1999,
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